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Date: 29th July 2008
For immediate release 
Ref: pr056/08
Tender Prices start to fall
BCIS Tender Price Index 

Construction contractors are not passing on the full impact of the rising costs of materials and wages, amid fears of a credit crunch backlash from clients unable to secure finance for new orders, according to the latest Tender Price Index compiled by RICS’ Building Cost Information Service (BCIS). 

The price of new construction work in Q1 2008 fell by 2.4 percent compared with the previous quarter whilst costs rose by 1.1 percent in the same period.
Overall workload demand for the year to Q1 remained on trend, despite drops in public (-6%) and private (-10%) housing workloads, on the back of an increase in the amount of infrastructure, public non housing and commercial work being undertaken. However a fall in new work output is expected for 2008, with output remaining unchanged in 2009, but increasing at around its long term trend rate in 2010.
The increasing pressure of rising input costs however should see tender prices improve throughout 2008 providing demand remains reasonably stable. 

Peter Rumble, BCIS Information Services Manager comments:

“Contractors appear to be a little nervous about future workloads currently, and with new work output expected to fall slightly this year, input cost rises are likely to be the key driver of tender price rises. Input cost rises are currently quite strong, and are expected to remain so over the coming year. The credit crunch and the slowdown in economic growth are expected to have a greater effect on construction output than first thought. However, it is anticipated that the public non housing and infrastructure sectors will both grow over the next three years, with particularly strong growth in 2008 and 2009.”
More….
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- ENDS -
Notes for editors:

The full report 'Indices and Forecasts' can be purchased for £180. To order a copy, order online at www.bcis.co.uk, T +44 (0)870 333 1600 (select option 2 for BCIS) quoting item code 4360, or email sales@bcis.co.uk. 
The data is also available via a subscription to BCIS Online - BCIS' capital cost database. Copies of the printed reports are sent to all online subscribers. Contact BCIS for a free demonstration - T +44 (0)20 7695 1500.
About RICS

RICS (Royal Institution of Chartered Surveyors) is the mark of property professionalism worldwide. It covers all aspects of property, construction and associated environmental issues. RICS has 86,000 chartered members (FRICS and MRICS) and 55,000 members in other categories of membership (TechRICS, trainees and students) globally. It represents, regulates and promotes the work of these property professionals throughout 146 countries. RICS is governed by a Royal Charter approved by Parliament which requires it to act in the public interest. It is also a professional regulatory body approved by Government (HM Treasury). 

About BCIS

BCIS (Building Cost Information Service) publishes information on the capital cost of new and refurbished work collected from Chartered Quantity Surveyors and others working in the building industry.  BCIS is a trading name of RICS and was established in 1962 to exchange detailed building price information.
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